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Handling the Great Depression

• Black Tuesday (29 October 1929)

• Takahashi (Finance Minister) acts!

• Deficit spending => military investment

• Devalue currency => textiles cheaper

• Industrial output 2xs; heavy industry  

overtakes light industry for dominance

• (1934) Slow down spending, too hot

• (1936) February 26 Incident 

• Military now dominates government



The Mukden Incident (1931)

• Kwantung Army (Pt. Arthur)

• Gekokujo = insubordination

• Attack South Manchurian RR

• Claim: “planted by Nationalists”

• IJA 48-hour response!

• Japanese forces press north

• Nationalists retreat to Great Wall

• Manchukuo declared (1932)



“The bones of brave 

soldiers buried here during 

the bygone Russo-

Japanese War, look up at 

the memorial to the war 

dead!  Basking in the 

evening sun dyed red 

blood, the vast sky soaring 

over the one thousand ri

of wilderness.”

“Manshū kōshin kyoku” 

(Song of the Advance into Manchuria)



• (1932) Stimson Doctrine issued

• (October 1932) Lytton Report

• Military dictates foreign policy

• Civilian Cabinet is helpless

• (1933) Ōsumi Purge = moderates

Extending The Line of Advantage 

http://upload.wikimedia.org/wikipedia/commons/c/cb/Mukden_1931_japan_shenyang.jpg


Japan & the World: 

The League Votes

• League of Nations born of WWI (1919)

• Lytton Report (publicly issued 1933)

• Mukden = not legitimate “self-defense” 

• Many Chinese claims accurate . . .

• Who dunnit? Read between the lines!

• Sanctions or war: neither is viable (no U.S.)


